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fovember 14, 1975

Me, G, W, McBrew
General Yrafflec Manager
Potlatch Corporation

p. 0. Box 1016
Laslston, ldaho 83501

Ssar Glenn: N

You will ecertalniy recall that the tdaho Comnission has vefuded to
grant the Milweukee Road the 74 Incresse in tiou of X-=305 untll such time 3%
they conslder It formally, (Indicatlons ere that the Conmisslion will corslder
the matter at @ hesrling to be held at one of thelr regular meet Ings some time
tn Decamber, possibly the 17th. Ve do not yet have a conflrmed date.

Pt #s now our oplafon that the only way that tdaho will put thelr
blessing on the Increase will be for us to enter cost evidence and fet It
spesk for Itself. We have costs prepered thet are speclfically taliored to
the operation In the 5t, Maries arez and d&o plan to Introduce then to the
tdeho Commisslon. | am sure, however, thet your “im will object to the
costs and will Insist thet they be subjected to emamination In detatl.

Our exsmination of the cost-revenue relatlonships would indicate
that the Milwaukee Road needs an Incresse of approximately £0% s luply to
bresk even. .This is a conslderably more serious problem than | originaily
thought it to be end | am sure you are of the sams mind. Our plan at this
time Is to place the costs before the ldsho Comnisslon to datermine thelr
reaction to them. We feel that the Commissfon cannot contlnue to Insist
that other rall business cross~subsidize local log trafflc.

<

The costs should be ready by December 1, 1975 and I wtll see thet

you get a copy for youv use.

Yours very truly,
(Signed, P. C. WHITE

Asslatant Vice President

CC"“G'. Ja Jo M'e’ Chicﬂgo v W
Hr., J. F. Slmpgon, Seattle Y
‘\g. Q. ¥. Yorpin, Seattie W
. S. . Barry, Tacoma ’) J
Mr. J. $. Stuckey, Tacome : / moes
Mr. D, A, Kaller, Seattle \L}/d

Mr. €. M. Barnard, Spokane
Mr. 6. V. Vailey, New York
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Hovesber 14, 1675

He, B 3o DARRON
‘ Presidant -
. jdetw Forest Industrics
P. 0, Box 1030
toeur d* Alene, idehc 8381k

fsar Mr. DeArmond: | ko

You wili certainly recall that the ldaho Coumlesion has refused to
grant the Hilwsukes Road the 7% Incresse ln lieu of =305 until such tims ®o
they consider It formally. indlcatlons are thet the Ccamission will comsider
: the matter at & haaring to be hald at one of thelr reguiar meetings some time

in Becember, possibly the 17th. Ua do not yet have e conflrmed date.

' It s now cur opinlon that tha only way that ideko will put thelr
blessing on the Increase will be for us to enter cost avidence and let it
speak for Itealf. We have costs propared thet are spacifically tallored
to tha oparation In the $5t. Maries ared and do plan to Indwoduce them to
the 1daho Commission, | am sure, however, that your fim will object to the
costs and will inslst that they be subjected to cxzminetion In detsil,

, Our sxmination of the costerevonus relstionships would indleate
ghat the Hilwsukes Road needs an Incresse of approximately B0% sluply to
break even, This Is a considerably more serious problem then { origirailly
thought it to B2 and | am sure you will be of the same mind, Our ples at
this time is %o place the costs before the ldaho Commission to detoraing
thelr resction to them., We feol that the Commission cannot contimie to
trsist that other rall business crms-subsidize local log traffic.

® The costs should be ready by Ogeember 1, 1975 and | wlll ses thet
you got a copy for your use.

Yours vary truly, |
(Signed P.C. WHITE

. Assistent Vieo President
co=tir, J. Jd. M‘ﬁ. Chleago

W, J. F. $impson, swtt‘e

Hr. Q. ¥, Yorpin, Scattle

e, §. J. Barry, Tocomo | ~ pa—v ~ @'C@u\,
Hr. J. W, Stuckey, Tacoma ‘ J —+ ~

Hr. D, A, KeHar. Santtie ,{ /.)1(6/

He. €. H. Barnord, Spokane O

#r. G. Y, V&Hw, Haw York






